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Overview

Hurricanes Katrina and Rita have tragically impacted the
nation’s South region (see Map 1). Although the full effects
will not be known for some time, it is clear the scope of the
devastation is unprecedented for the local economies, and is
projected to slow U.S. economic activity in the third and
fourth quarters. Future editions of the FDIC Regional Profile
will assess the effects of these natural disasters on regional
economies. However, this quarter’s review is based on data
released before the disasters and reveals that through the sec-
ond quarter, the nation’s economy expanded despite higher
interest rates and energy prices.

Map 1. Recent Hurricanes Affected a Large Portion
of the South
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On a regional basis, the nation’s strongest labor, credit and res-
idential real estate conditions remain concentrated in the
West and areas of the South (Florida, Virginia) and Northeast.
Economic activity in these regions stands in sharp contrast to
conditions in much of the Midwest, which continues to lag
the rest of the nation. The strength of residential and com-
mercial real estate lending in the West and areas of the South
and Northeast continues, reflecting the effects of low long-
term interest rates and a proliferation of innovative mortgage
products, particularly in areas experiencing the most rapid
rates of home price appreciation. However, signs of economic
and housing moderation could be emerging, and job growth in
even the strongest regions waned slightly in the second quarter.

As expected, the growth and performance of FDIC-insured
institutions remains strongest in the areas of the country expe-
riencing the most vibrant economies, particularly in the West
and areas of the South. Institutions in these regions also are
reporting the highest concentrations of construction and
development real estate lending, reflecting vigorous housing
activity. Loan losses remain extremely low, and figure to rise in
future quarters in response to rising interest rates and higher
energy costs. Patterns following previous natural disasters sug-
gest that past due loan levels could rise for a period at banks
operating in the regions directly affected by the hurricane.
Banks and thrifts across the country also are susceptible to
potential net interest margin pressures from higher short-term
interest rates and a flattening yield curve.

Economic Conditions
The West continues to lead the nation in job growth.

e During the second quarter, job growth continued to expand
across the country (see Chart 1). The West leads the nation
in job growth, while labor conditions lag in the Midwest,
where the unemployment rate is the highest among all
regions, reflecting ongoing manufacturing sector cutbacks.

Chart 1. The West Leads the Nation in Job Growth
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This quarter the FDIC introduces a companion publication to the
EDIC State Profiles — the FDIC Regional Profile, an executive
summary of regional economic and banking conditions.! The
FDIC’s assessment of economic and banking conditions in the FDIC
Regional Profile and FDIC State Profiles is based on a variety of
sources, including key economic and banking statistical information.
Each quarter the FDIC Regional Profile will feature a series of one-
page summaries of pertinent performance metrics which appear this
quarter on pages 3 through 12.

! The FDIC Regional Profile relies on U.S. Census regions and definitions. The term

“bank” refers to all FDIC-insured institutions.
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Regional Profile

Job growth leveled off in all four regions during the second
quarter, particularly in the West and South regions, areas
that have recently outpaced the rest of the nation in eco-
nomic growth. The construction and real estate sectors
continue to contribute significantly to job creation in
these regions.

Consumer finance conditions lag in the Midwest and
parts of the South.

Per-capita bankruptcy rates worsened in all regions of the
country in the second quarter, perhaps reflecting a rush of
filings in anticipation of stricter bankruptcy laws that will

take effect this fall.

An upward trend in consumer bankruptcy rates is evident
in the Midwest and South. More subdued labor market
conditions in the Midwest and in certain areas of the
South have heightened the vulnerability of these regions
to consumer financial stress. Additional stress is likely in
the South as consumers grapple with the aftermath of the
hurricanes.

Housing and construction activity remains brisk in the
West and other coastal regions, tepid in the Midwest.

Rates of home appreciation and overall construction activ-
ity in the West region and certain areas in the South
(Florida, the mid-Atlantic) and Northeast regions contin-
ued to significantly outpace the rest of the nation. Real
estate and construction activity remains relatively stable in
the Midwest, where economic, employment, and popula-
tion growth are tepid.

Home price appreciation remained brisk in areas of the
country experiencing the strongest economic and labor
market growth (see Map 2). Many of these areas are also
experiencing a deterioration in housing affordability and a
higher dependence on innovative forms of mortgage lend-
ing. Speculative real estate activity continues to be in evi-
dence in coastal states where home prices have been rising
rapidly of late.

Banking Conditions

Bank asset growth and quality follow economic strength.

The West and areas of the South (Florida, Virginia), bene-
fiting from strong economic growth and construction

Map 2. Home Price Appreciation Is Highest in the West
and Most Atlantic Coast States
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activity, outpaced the nation in bank asset growth and
asset quality (see Map 3). Asset quality continued to
improve across the nation during the second quarter,
reflecting favorable economic conditions, low interest
rates, and robust loan growth.

Map 3. Bank Asset Growth Is Strongest in the
West and Southeast

The Midwest and other areas of the South are experienc-
ing slower asset growth and quality relative to the rest of
the nation, reflecting lagging economic performance and
consumer finance stress.

Bank earnings strongest in the West but face pressure
across the nation from flat yield curve.

Bank net interest margins (NIM) generally improved
across the country in the second quarter; however, banks
in the West continued to report the strongest NIMs.

Most smaller insured institutions, except many in the
Northeast, remain asset sensitive and have benefited from
the recent rise in short-term interest rates despite the flat-
tening yield curve. As a result, the increase in the yield on
earning assets outpaced the cost of funding hikes.

Should the yield curve remain flat, community bank mar-
gins could erode as their cost of funds gradually increases.

Noncore funding continues to gain steam in the east
regions.

Banks in areas of the Northeast (New England) and South
continued to experience the strongest growth in noncore
funding as growth in deposits has fallen short of strong
rates of loan growth.

Loan-to-asset ratios increased at banks nationwide in the
second quarter. Loan growth was particularly strong in
construction lending, residential loans, and C&I lending.

Concentrations in construction and development (C&D)
lending are on the rise in hot housing markets.

Concentration of C&D loans to Tier one capital, on the
rise across the nation, ranks highest among institutions in
the West and South, reflecting strong residential and com-
mercial construction activity. Concentrations in the West
are at historical highs.

C&D concentrations in the Midwest and Northeast,
although growing, remain lowest in the nation.
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Economic Indicators

Labor Markets

Job Growth

Job Growth Trend By Census Region (Q3-97 to Q2-05)
Job Growth Last Year Ago| Current Rank Last
Area (Q2-05) Quarter Quarter | Rank  Quarter
New England 0.99 1.24 0.40 8 7
=
cT 1.28 1.38 0.31 26 32 §
MA 0.67 0.97 -0.21 45 43 5
ME 0.67 0.96 1.49 44 45 3
NH 1.84 2.10 1.78 14 15 &
RI 1.06 1.42 0.87 35 30 >
VT 1.49 1.80 1.62 22 23 s
TS £ T T R PR
Ao 1.08 1.15 0.52 7 8 3
NJ 1.35 1.58 0.59 25 29 O
NY 0.94 0.96 0.50 39 44 °
PA 1.08 1.13 0.49 33 38 2+
South Atlantic 1.69 213 2.02 3 2 sl
DE 2.29 2.34 2.14 8 12 Q2-98 Q2-99 Q2-00 Q2-01 Q2-02 Q2-03 Q2-04  Q2-05
DC 0.84 0.77 1.31 41 47 )
FL 289 343 349 6 5 Recession —/us Northeast
GA 0.50 0.79 1.39 47 46 —Midwest South West
MD 2.23 1.96 0.78 9 18
NC 1.42 1.62 0.71 24 28
s¢ 0.07 098 131 50 42 Job Growth, Most Recent Quarter Versus One Year Ago,
VA 1.49 251 2.63 20 9 By C Divisi
wv 0.95 132 131 38 33 y Census Division
E‘:;: nst‘r’;‘h 1.10 140 124 5 5 New England
Middle Atlantic
AL 1.62 2.09 1.26 17 16
KY 1.04 1.11 0.88 36 39 East North Central
MS 1.03 1.24 1.23 37 35 West North Central
N 0.81 1.16 1.47 43 37 South Atlantic
West South 1.16 133 111 4 6 East South Central
AR 1.12 1.27 1.28 31 34 West South Central
LA 0.35 0.67 0.85 48 49 .
Mountain X
OK 1.81 1.78 0.90 15 25 - 0Q2-04
TX 1.23 1.40 117 28 31 Pacific WQ2-05
Eastoit 0.39 077 023 9 9 us
Central
IL 0.63 0.62 -0.06 46 50 0.0 0.5 1.0 1.5 2.0 25 3.0 3.5 4.0
IN 1.19 2.19 1.28 29 14 Job Growth (% year over year)
MI -0.64 -0.11 -0.32 51 51
OH 0.31 0.67 0.11 49 48
wi 0.85 1.18 0.88 40 36
West North e 151 RCE g A Job Growth By State
Central
1A 1.08 0.99 1.31 34 41
KS 1.27 1.91 1.03 27 20
MN 1.09 1.79 0.84 32 24
MO 0.83 1.09 0.61 42 40
ND 1.55 2.01 1.62 19 17
NE 1.16 1.83 0.95 30 22
SD 1.58 1.84 1.41 18 21
Mountain 3.35 3.63 2.97 1 1
AZ 3.87 4.15 3.27 2 2
co 2.08 255 1.38 12 8 e
ID 3.36 3.03 2.98 4 6 .
MT 1.47 2.46 3.01 23 10
NM 2.10 1.93 2.15 11 19
NV 6.50 6.71 6.19 1 1
uT 3.37 3.76 2.93 3 4
wY 2.21 2.35 2.49 10 11
Pacific 1.86 2.04 1.02 2 3
AK 1.49 1.64 1.30 21 27 Job Growtt)h ((;AJ y;et._a;r over year)
cA 1.66 1.75 0.69 16 26 R 06 gg vartiies
HI 2.86 287 255 7 7 Dot
OR 3.14 4.06 225 5 3 0 1.35-2.08
WA 2.06 2.28 1.74 13 13 B 2.08-650
Us 1.63 1.72 1.15
Source: Percentage change in nonfarm payroll employment (year over year). (Bureau of Labor Statistics)
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Regional Profile

Economic Indicators

Labor Markets

Unemployment

Unemployment  Last Year Ago| Current Rank Last|
Area (Q2-05) Quarter Quarter Rank  Quarter
New England 4.63 4.60 4.97 7 9
CT 5.10 4.80 493 21 30
MA 4.73 4.87 5.20 29 28
ME 4.80 4.57 443 26 32
NH 3.50 3.63 3.90 48 46
RI 4.67 4.43 5.27 31 35
VT 3.27 3.47 3.63 50 47
Middle
Atlantic 4.70 4.87 5.60 6 6
NJ 4.03 4.20 493 39 39
NY 4.93 4.90 5.90 23 27
PA 4.90 5.27 5.47 24 19
South Atlantic 4.60 4.70 4.87 9 7
DE 4.03 4.10 4.10 39 42
DC 7.70 8.00 8.00 1 1
FL 4.10 4.47 4.80 38 34
GA 5.13 4.97 4.57 20 24
MD 4.27 4.20 4.20 37 39
NC 523 5.20 5.63 17 20
SC 6.37 6.93 6.77 6 5
VA 3.63 3.30 3.73 47 48
WV 4.80 4.97 5.40 26 24
EastSorith 573 570 547 2 2
Central
AL 4.40 5.07 5.60 36 23
KY 5.67 5.17 5.47 11 21
MS 7.00 6.97 5.90 2 4
TN 6.00 5.87 5.37 8 8
W St 5.23 560 587 4 4
Central
AR 4.90 5.37 5.77 24 16
LA 5.30 5.67 5.77 16 12
OK 4.43 443 5.00 34 37
TX 5.37 5.83 6.13 14 9
EastNomth 5.90 6.00  6.03 1 1
Central
L 5.90 5.70 6.17 9 11
IN 5.10 5.57 5.10 21 15
Mi 6.97 7.13 6.90 3 2
OH 6.13 6.20 6.13 7 7
Wi 4.60 4.77 4.97 33 31
pestontt 463 490 490 8 5
Central
1A 4.63 5.10 4.77 32 22
KS 5.23 5.33 5.53 17 18
MN 4.00 4.33 4.57 41 38
MO 5.53 5.83 5.57 12 9
ND 3.37 3.30 3.30 49 48
NE 3.90 3.97 3.73 44 43
SD 3.83 3.67 3.47 45 45
Mountain 4.77 4.63 5.10 5 8
AZ 4.73 4.43 5.07 29 35
co 5.20 4.93 5.50 19 26
ID 3.93 4.20 4.83 43 39
MT 443 4.50 4.40 34 33
NM 5.90 5.60 5.73 9 14
NV 4.00 3.90 443 41 44
uT 4.80 4.83 5.27 26 29
wy 3.77 3.13 3.80 46 50
Pacific 5.40 5.63 6.40 3 3
AK 6.47 7.03 7.40 4 3
CA 5.37 5.67 6.33 14 12
HI 2.77 2.90 3.30 51 51
OR 6.47 6.30 7.43 5 6
WA 5.53 5.37 6.23 12 16
us 5.10 5.27 5.57

Unemployment Trend By Census Region (Q3-97 to Q2-05)
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Source: The number of unemployed divided by the civilian labor force, seasonally adjusted (%). (Bureau of Labor Statistics)
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Regional Profile

Economic Indicators
Consumer Finances

Per Capita Bankruptcies

Per Capita Bankruptcies Trend By Census Region
(Q3-97 to Q2-05)
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Per Capita Bankruptcies

Per Capita
Bankruptcies Last Year Ago] Current Rank Last
Area (Q2-05) Quarter  Quarter Rank  Quarter
New England 3.93 3.10 3.32 9 9
CT 3.92 3.29 3.51 43 45
MA 3.70 2.80 3.02 46 48
ME 443 3.13 3.60 39 47
NH 3.80 3.55 3.58 45 41
RI 5.12 3.92 4.00 35 39
VT 3.39 2.73 2.86 49 49
Middle
Atlantic 5.32 4.47 4.72 7 7
NJ 5.18 4.64 5.05 33 30
NY 5.16 4.10 4.43 34 35
PA 5.64 4.93 4.92 29 26
South Atlantic 5.75 5.28 5.68 6 4
DE 417 4.01 4.30 41 37
DC 3.62 3.49 3.58 47 44
FL 5.72 4.46 5.44 28 32
GA 8.31 8.36 8.52 9 4
MD 5.31 5.30 5.70 31 23
NC 4.52 4.36 4.25 37 34
SC 3.48 3.53 3.71 48 42
VA 5.31 5.18 5.54 31 24
WV 8.01 7.10 6.38 11 10
EastSolth 9.21 882 884 1 1
Central
AL 9.55 9.57 9.35 5 2
KY 7.98 6.85 7.01 12 12
MS 7.85 7.36 7.18 15 8
TN 10.40 10.28 10.48 1 1
[esiSoutt 593 517 515 5 5
Central
AR 9.60 9.41 8.29 4 3
LA 7.67 6.52 6.95 18 14
OK 9.22 7.35 7.62 6 9
TX 4.59 4.02 3.98 36 36
EasiNont 8.36 698 7.8 2 2
Central
IL 7.38 6.42 6.20 20 15
IN 10.37 8.28 9.42 2 5
MI 7.47 7.00 6.32 19 11
OH 9.92 7.89 8.50 3 7
Wi 6.60 4.85 5.62 22 28
fiesiiionh 6.17 506 524 4 6
Central
1A 578 4.79 4.73 27 29
KS 7.81 5.58 6.65 16 21
MN 4.12 3.52 3.34 42 43
MO 7.78 6.52 6.83 17 13
ND 4.45 3.96 3.73 38 38
NE 6.22 5.38 5.22 24 22
SD 4.32 3.58 3.76 40 40
Mountain 7.44 5.75 6.81 3 3
AZ 6.68 4.99 6.00 21 25
Cco 7.90 5.86 6.54 13 20
ID 7.87 6.38 7.29 14 16
MT 6.05 4.58 5.69 25 31
NM 5.60 4.90 4.87 30 27
NV 8.56 5.88 8.58 8 19
uT 8.90 7.98 9.08 7 6
WYy 6.02 4.37 5.58 26 33
Pacific 4.48 3.78 4.21 8 8
AK 2.69 2.04 2.12 51 51
CA 3.84 3.18 3.53 44 46
HI 3.00 2.41 2.61 50 50
OR 8.06 6.25 7.54 10 17
WA 6.47 6.13 6.61 23 18
us 6.19 5.32 5.63

Per Capita Bankruptcies By State

Per Capita Bankruptcies
by Quartiles
| [1269-445
e ) [J 4.45-6.05
[16.05-7.98
W 7.98-10.40

Source: Nonbusiness bankruptcies per 1000 people (quarterly annualized). (Administrative Office of the U.S. Courts / Bureau of the Census)
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Economic Indicators
Real Estate: Housing and

Re giOnal PI'Ofile Construction

. Fwm205 |
Home Price Growth

e B Last YearAgo| Current Rank Last Home Price Growth Trend By Census Division (Q3-97 to Q2-05)
Area Growth (Q2-05) Quarter Quarter Rank  Quarter
=25
New England 13.01 1296 1145 5 5 8
cT 13.61 13.81 11.45 16 15 § 50|
MA 11.80 1185  10.65 24 21 ;
ME 13.38 13.92 12,61 18 14 9
NH 12.40 1261 11.04 22 18 157
RI 16.72 17.56  18.66 10 9 £
VT 15.76 1515 1242 14 12 5 10 1
Middle ©
AT 14.84 1434 1211 4 3 § R T
NJ 17.76 1648 1389 | o 10 & 5 e AT | \ -
NY 14.21 1407 1213 15 13 E I || || || || || |
PA 13.01 1244 1002 19 19 ol i U L L L L AU L L WU LU L
South Atlantic 16.68 1563  11.07 2 2 Q2-98 Q2-99 Q2-00 Q2-01 Q2-02 Q2-03 Q2-04 Q2-05
DE 16.53 15.32 12.21 11 11 Recession —3us New England —— Middle Atlantic
DC 23.53 22.56 18.34 6 4 East North Central West North Central South Atlantic East South Central
FL 24.45 22.25 15.23 5 5 West South Central Mountain Pacific
GA 6.06 5.88 433 39 39
MD 22.98 21.61 16.64 7 6
NC 5.88 6.28 3.97 41 36
sc 8.11 7.02 4.14 32 34 .
VA 2093 1941 1322 5 5 Home Price Growth, Most Recent Quarter Versus One Year Ago,
wv 9.04 8.47 6.30 29 30 By Census Division
-
Ei::sénst:;fh 6.57 5.64 3.00 8 8 New England —
Middle Atlantic
AL 7.46 5.99 3.25 36 38
KY 592 5.63 475 40 4 East North Central
MS 5.51 5.16 3.79 46 44 West North Central
N 6.83 5.63 3.88 37 42 South Atlantic
West South 573 506 3.86 9 9 East South Central
AR 8.03 718 5.70 33 33 West South Central 0Q2-04
LA 6.56 6.17 5.64 38 37 Mountain
oK 5.39 445 444 47 49 . mQ2-05
TX 4.68 4.04 2.93 51 51 Pacific
East North 6.86 683 5.60 7 7 us ‘ :
Central
IL 9.76 9.76 8.23 26 25 0 5 10 15 20 25
IN 4.70 417 2.98 50 50 Home Price Growth (% year over year)
Mi 494 5.02 413 48 47
OH 4.81 450 3.78 49 48
wi 9.47 9.65 7.92 27 27
Home Pri r h B
West North 753 755 72 6 6 ome Price Growth By State
Central
IA 5.67 5.40 5.0 42 43
KS 5.52 5.04 4.86 45 46
MN 9.32 9.44 9.59 28 28
MO 7.71 7.64 6.49 34 32
ND 8.97 8.93 6.96 30 29
NE 5.56 5.63 498 44 40
SD 7.66 7.87 6.90 35 31
Mountain 15.74 13.66 8.13 3 4
AZ 27.82 2037 1027 2 7
co 5.66 5.04 3.62 43 45 .
ID 12.92 11.58 6.45 20 23
MT 12.90 11.39 9.78 21 24
NM 11.81 9.68 7.15 23 26
NV 28.14 3217  25.06 1 1
uT 8.91 6.54 252 31 35
wY 11.40 11.70 8.16 25 22
Pacific 21.51 2203 17.21 1 1 .
AK 13.52 12.10 9.71 17 20 Home Price Growth (% year over year)
cA 25.16 2628  20.32 4 2 S by Quartiles
HI 25.93 2464  19.77 3 3 . g-gg - ‘13-1520
OR 15.92 13.42 8.59 12 16 g 17 40'_ 1592
WA 15.84 13.23 8.40 13 17 B 15.92-28 14
us 13.43 12.97  10.01

Source: Percentage change in median home price (year over year). (OFHEO)
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Economic Indicators
Real Estate: Housing and

Re giOnal PI’Ofﬂe Construction
. Fa20 |

Home Price Income Growth Gap

\ HomeGPfiC‘;m Lot Year Aol Gurent Rank Last Home Price Income Growth Gap Trend By Census Division
ncome Gro as! ear Ago urren an as! X -
Area Gap (Q2-05) Quarter Quarter Rank  Quarter (Q3 97 to Q2 05)
25
New England 7.30 7.28 5.87 5 5 2
Qo
cT 6.80 7.93 6.41 21 15 320t
MA 6.46 6.16 4.66 22 22 <
ME 8.71 9.02 7.24 15 12 g 15
NH 6.86 6.90 5.35 20 18 0]
RI 11.45 1213 13.35 1 9 2 101
VT 10.29 8.79 6.80 14 13 g
Middle 8.31 8.40  7.48 4 3 85
Atlantic £
NJ 12.01 11.07  10.11 9 10 @ 04
NY 6.99 785  6.85 19 16 5
PA 7.06 654 581 18 21 T sl
South Atlantic 1110 olas 6.31 2 2 Q2-98 Q2-99 Q2-00 Q2-01 Q2-02 Q2-03 Q2-04  Q2-05
DE 11.87 10.39 7.1 10 11 Recession —/3us New England ——Middle Atlantic
DC 15.41 15.03 11.29 7 6 East North Central West North Central South Atlantic East South Central
FL 19.08 16.46 10.86 4 4 West South Central Mountain Pacific
GA 1.09 1.01 0.61 40 38
MD 17.31 1593  11.32 6 5
NC -0.06 0.38 -1.05 46 43
e 3.17 1.61 -0.42 32 35 .
VA 14.45 1232 740 s s Home Price Income Growth _G?F{; Most Recent Quarter Versus
wv 3.20 2.22 1.32 30 32 One Year Ago, By Census Division
East South
Central o NewEngiand I —
AL 1.74 018  -2.03 35 45 Middle Atlantic
KY 0.88 1.27 0.29 43 36 East North Central
MS -0.08 -0.31 -1.88 47 46
™ 173 02 071 | 36 44 West North Central
South Atlantic
et -0.09 063  -0.40 9 9
Central East South Central 0Q2-04
AR 3.13 1.89 -1.02 33 34 -
Wi h I
LA 0.25 075 076 44 39 est South Centra Q205
OK -0.73 -1.52 -0.03 50 50 Mountain
T -1.05 166  -0.90 51 51 Pacific
EasHion 2.56 3.06 282 6 6 us
Central L . . L L
IL 5.41 6.78 6.14 25 19 2 0 2 4 6 s 10 12 14 16 18
IN 1.00 0.47 -1.43 41 41 Home Price Income Growth Gap (%)
M 1.68 248 2.84 37 31
OH 023 -0.65 0.23 48 47
wi 4.21 4.36 3.90 28 27
TR 2 oes 212 ; ; Home Price Income Growth Gap By State
Central : : :
1A 0.97 0.69 -3.85 42 40
KS -0.57 0.76 0.64 49 49
MN 4.06 4.70 4.68 29 26
MO 243 2.86 247 34 30
ND 1.63 2.06 4.94 38 33
NE 1.19 1.22 0.02 39 37
SD 435 3.75 0.26 27 28
Mountain 9.90 7.66 3.22 3 4
AZ 2223 1462 558 1 7
co -0.02 070  -0.82 45 48
ID 7.80 557 0.12 17 23
MT 6.26 4.92 5.18 23 25
NM 5.67 3.30 1.92 24 29
NV 21.63 2572 19.44 2 1
uT 3.19 0.44 2.31 31 42
wY 4.41 5.10 2.29 26 24
Pacific 16.34 16.78  12.43 1 1 .
AK 7.84 6.62 7.32 16 20 : 4 Home Price Income Qrowth Gap (%)
cA 19.97 2113 1537 3 2 P by Quartiles
HI 18.87 1758 13.94 5 3 U-11-16
OR 10.84 807 363 13 14 E ;-g'?f2
WA 11.22 7.81 4.65 12 17 B 112-252
US 7.99 7.67 5.56

Source: Year over Year Home Price Growth Minus Year over Year Per Capita Personal Income Growth. (OFHEO/Bureau of Economic Analysis)
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Banking Indicators

Re gional Pl’Ofﬂe General Indicators

. Fa205 |
Asset Growth Rate

AssetGrowth  Last  Year Ago| Current Rank Last Asset Growth Rate Trend By Census Region (Q3-97 to Q2-05)
Area Rate (Q2-05) Quarter Quarter | Rank  Quarter 14
New England 5.74 6.22 6.36 4 4 £l
o 1
cT 8.50 8.50 6.48 15 16 ; 12
MA 5.35 5.90 5.83 28 23 3
ME 8.24 7.69 7.94 16 19 =
NH 2.95 4.16 7.66 47 34 S
RI 7.36 8.73 11.88 18 13 =2
VT 3.87 4.62 4.66 39 31 £
- o
Middle
Atlantic 5.32 5.23 5.54 5 5 .§
NJ 9.71 9.51 8.72 13 11 o
NY 5.06 5.01 6.13 30 28 %
PA 3.84 3.87 4.27 41 40 @
<
South Atlantic 11.53 10.73 9.97 2 2 w |
DE 11.99 16.79 14.48 8 5 Q2-98 Q2-99 Q2-00 Q2-01 Q2-02 Q2-03 Q2-04 Q2-05
DC 717 3.46 10.12 19 44 !
FL 21.19 21.07 16.88 2 2 Recession —us Northeast
GA 10.80 8.68 8.91 10 14 = Midwest South West
MD 6.76 8.08 6.04 20 17
NC 10.53 8.61 8.99 12 15
sC 10.71 9.61 7.40 11 10
VA 7.95 746 1074 17 20 Asset Growth Rate, Most Recent Quarter Versus
Wv 4.46 3.93 2.36 33 38 One Year Ago, By Census Division
East South 7]
Central 4n OS2 Z Z New England | —
AL 5.99 5.08 2.84 26 27 Middle Atlantic
KY 2.92 2.79 2.86 48 47 East North Central
MS 4.32 3.90 274 34 39
™ 6.39 6.05 300 22 22 West North Central
South Atlantic
WestiSouth 5.10 446 293 6 6
Central East South Central
AR 4.50 4.03 3.81 32 36
LA 418 412 261 36 35 West South Central
oK 5.36 436 3.23 27 32 Mountain _ 0Q2-04
X 5.19 4.66 2.81 29 30 Pacific BQ2-05
(st Ry 3.94 347 297 8 8 us
Central . . . .
IL 3.45 2.63 2.60 44 48 0 2 4 6 8 10 12 14 16
IN 3.72 3.64 3.58 42 42 Asset Growth Rate (% year over year)
MI 4.06 4.25 3.21 37 33
OH 2.04 1.51 1.52 51 51
wi 6.20 5.19 4.51 25 25
West North 3.48 204 308 9 9 Asset Growth Rate By State
Central
1A 3.37 2.86 2.50 45 46
KS 2.08 1.94 2.31 50 50
MN 4.69 3.95 3.87 31 37
MO 3.87 3.54 3.68 39 43
ND 3.93 2.94 4.32 38 45
NE 2.62 2.01 2.29 49 49
SD 3.03 3.64 4.16 46 41
Mountain 8.56 7.81 7.69 3 3
AZ 19.85 18.98  20.95 5 4
co 6.33 5.62 6.29 24 24
ID 21.26 19.88  15.01 1 3
MT 4.26 5.16 6.83 35 26
NM 6.62 6.75 6.75 21 21
NV 20.89 2153  27.31 3 1
uT 14.31 12.99 8.63 7 8
wY 9.26 7.98 5.60 14 18
Pacific 13.46 1453  13.42 1 1 i
AK 3.64 4.97 3.43 43 29 ) { Asset Growth Rate (% year over year)
CA 14.52 16.23 17.14 6 6 e ‘ ’ by Quartiles
HI 6.37 9.19 10.83 23 12 [12.04-3.93
OR 19.94 16.09  12.81 4 7 E g-gg'?ggs
WA 11.86 9.65 9.54 9 9 o=
W 10.53-21.26
us 5.35 4.86 4.53

Source: Median year over year asset growth (%), adjusted for mergers. (FDIC)
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Banking Indicators

Re gi()nal PI’Ofﬂe Capital and Earnings
. Fa20 |

Net Interest Margin

Netinterest  Last YearAgo| Current Rank Last Net Interest Margin Trend By Census Region (Q3-97 to Q2-05)
Area Margin (Q2-05) Quarter Quarter | Rank  Quarter 55
New England 3.64 3.64 3.55 8 8
cT 3.77 3.76 3.57 44 43 T 50l
MA 3.49 3.49 3.39 48 48 =
ME 3.77 3.74 3.76 45 44 °
NH 4.08 413 401 31 23 s
RI 3.33 3.35 3.49 51 51 B
VT 4.35 4.29 4.27 18 18 8
. [=]
Anddle 353 355 351 9 9 é
NJ 3.44 3.49 3.51 49 49
NY 378 3.77 3.71 42 42 3.5
PA 3.40 3.42 3.39 50 50
South Atlantic 4.21 4.10 4.00 4 4 3.0 e L L L L L L R e L L L L L L L L R L L L
DE 3.99 3.87 3.81 37 38 Q2-98  Q2-99 Q200  Q2-01 Q2-02 Q203 Q204 Q205
DC 3.79 3.89 3.75 41 37 Recession —us Northeast
FL 4.19 4.11 3.99 26 25 )
GA 4.40 430 427 16 17 — Midwest South West
MD 3.95 3.80 3.78 38 40
NC 3.85 3.82 3.66 39 39
\S,i ng ngg §j§? 2 Z; Net Interest Margin, Most Recent Quarter Versus
wv 4.24 4.09 4.14 24 29 One Year Ago, By Census Division
Eastisouth 413 406 408 5 5 New England
Central : .
AL 4.15 404 407 30 30 Middle Atiantic
KY 4.05 4.00 4.00 34 32 East North Central
MS 4.16 4.14 4.08 29 22 West North Central
N 4.26 4.11 4.21 22 24
South Atlantic
w‘(’:‘e:n?;llnh LMD (e i g g East South Central —
AR 4.08 3.98 4.09 32 38 West South Central —
LA 458 4.41 443 12 13 Mountain
OK 4.50 4.50 4.43 13 11 0Q2-04
X 4.40 4.33 4.20 17 16 Pacific WQ2-05
East North 3.84 3.78 3.77 7 7 US ———
Central
IL 3.76 3.69 3.69 46 46 3.0 3.5 4.0 45 5.0 55
IN 372 3.62 3.65 47 47 Net Interest Margin (%)
M 423 417 3.98 25 21
OH 3.82 3.80 3.76 40 41
wi 4.00 3.98 3.99 36 34
West North i 403 403 6 6 Net Interest Margin By State
Central
IA 3.77 3.73 3.77 43 45
KS 4.06 3.94 3.91 33 36
MN 4.49 438 4.40 14 15
MO 4.01 3.95 3.94 35 35
ND 427 4.10 413 21 26
NE 4.18 4.10 412 28 27
SD 463 4.43 4.47 11 12
Mountain 4.76 4.61 4.54 2 2
AZ 5.29 5.11 476 2 2
co 4.44 4.39 4.30 15 14
ID 5.21 4.94 464 4 5
MT 478 455 458 8 10
NM 476 4.60 457 9 8
NV 5.07 4.95 476 5 4
uT 5.45 5.37 5.33 1 1
wY 427 417 434 20 20
Pacific 4.81 4.65 4.48 1 1 Net Interest Margin (%)
AK 5.22 4.82 4.80 3 6 by Quartiles
CA 4.71 4.60 4.38 10 9 [13.33-3.95
HI 4.29 4.18 4.26 19 19 [0 3.95-4.23
OR 5.02 4.98 4.96 6 3 [0 4.23-4.58
WA 4.86 478 4.64 7 7 M 4.58-545
us 4.10 4.03 3.99

Source: Median quarterly annualized net interest margin. (FDIC)
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Banking Indicators

Regi()nal PI'Ofile Liquidity and Sensitivity
. Fm205 |

Noncore Funding to Assets

Noncore . .
Funding o last  Year Ago| Current Rank Last Noncore Funding to Assets Trend By Census Region (Q3-97 to Q2-05)
Area Assets (Q2-05) Quarter Quarter Rank  Quarter
New England 21.86 20.66  18.56 3 4 _ 27
cT 20.53 2012 17.38 22 23 € 221
MA 22.26 21.00  18.92 16 19 B
ME 27.60 2679 2598 1 3 2 207
NH 18.93 1750  18.21 31 35 °
RI 24.28 2205  20.05 10 12 2 181
VT 15.19 14.12 9.68 50 50 5 "
Middle c |
Atlantic 18.86 1815  17.68 7 7 e .,
S 14
NJ 17.32 16.95  16.38 43 40 e
NY 18.88 1830  17.65 32 30 2 12
PA 19.81 1879  18.56 25 28 =
S p— e . . 10 A EL G T G B B R L VL L L PR B B B T R R T B T L R L P L L B
: : : Q2-98  Q2-99  Q2-00 Q201 Q202 Q203 Q2-04  Q2-05
DE 26.73 2586  32.95 5 4
DC 20.70 18.20 16.55 21 31 Recession —/us Northeast
FL 22.77 21.52 21.08 15 15 e Midwest South West
GA 25.11 2399 2325 8 8
MD 21.95 2087  19.37 18 20
NC 27.48 26.88  26.09 3 2
sc 24.89 2337  23.80 9 9 .
VA 19.00 1893 1680 30 % Noncore Funding to Assets, Most Recent Quarter Versus
WV 15.84 15.76 1545 48 44 One Year Ago, By Census Division
East South T
Central 23.37 22.68  22.00 1 1 New England
AL 26.06 2482 2611 7 7 Middle Adantic
KY 21.86 2122 2067 19 16 East North Central —
MS 23.77 2164  21.86 13 14 West North Central
N 23.37 2292 2118 14 11 South Atanti —
ou! lantic
West South —
Central 19.48 19.05 18.41 5 5 East South Central
AR 27.56 2533 2558 2 6 West South Central —
LA 20.33 2017 2045 23 21 )
OK 19.39 19.06 1832 27 25 Mountain — 0Q2-04
TX 17.49 1711 16.79 a1 36 Pacific WQ2-05
East North us
Ganital 19.04 18.25  17.34 6 6 ‘
IL 17.60 1702 15.99 39 39 10 12 14 16 18 20 22 24
IN 23.88 22.01 22.63 12 13 Noncore Funding to Assets (%)
M 21.53 2105  19.15 20 17
OH 19.45 18.88  18.43 26 27
wi 19.04 18.07  16.33 29 32
West North 17.50 1629 1576 9 9 Noncore Funding to Assets By State
Central
1A 17.49 15.94 1553 40 43
KS 17.76 1710  16.63 36 37
MN 17.47 1560  14.46 42 46
MO 17.68 1705  16.56 38 38
ND 15.27 1277 15.26 49 51
NE 18.29 1791 1757 33 33
SD 17.14 1521 14.79 44 47
Mountain 17.81 17.40  16.97 8 8
AZ 14.68 1481 1526 51 49
co 15.97 1562  15.98 47 45
ID 19.36 2016 19.39 28 22
MT 17.68 1513 15.56 37 48
NM 18.21 19.08  20.63 34 24
NV 19.87 1762 14.25 24 34
uT 26.55 2755  21.84 6 1
wY 17.85 1867  16.85 35 29
Pacific 21.78 2090  20.43 4 3
AK 16.51 16.81 16.03 45 42 ~ Noncore Funding to Assets (%)
CA 22.06 2101  19.92 17 18 e T by Quartiles
HI 26.86 2584 2667 4 5 [114.68-17.68
OR 16.29 1693 1491 | 46 41 SR
WA 24.24 2306  21.84 1 10 W 22882760
us 19.76 18.95  18.38

Source: The median ratio of noncore funding to assets (%). Noncore funding includes foreign deposits, large time deposits (> $100,000), brokered deposits, and
other borrowings. (FDIC)
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Regional Profile

Banking Indicators
Asset Quality

Noncurrent Loans to Total Loans

Noncurrent Loans to Total Loans Trend By Census Region
(Q3-97 to Q2-05)
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Q2-98 Q2-9 Q2-0 Q2-01 Q2-0 Q2-0 Q2-0 Q2-0
Recession —/aus Northeast
=== Midwest South West

Noncurrent Loans to Total Loans, Most Recent Quarter Versus
One Year Ago, By Census Division

New England
Middle Atlantic

East North Central ——'
West North Central ——'

South Atlantic

East South Central
West South Central

Mountain 0Q2-04
Pacific HQ2-05
us
0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8

Noncurrent Loans to Total Loans (%)

Noncurrent
Loans to Total Last Year Ago| Current Rank Last
Area Loans (Q2-05) Quarter Quarter | Rank  Quarter
New England 0.14 0.17 0.20 9 8
cT 0.28 030 032 38 36
MA 0.09 009 0.1 49 49
ME 0.33 028  0.39 34 38
NH 0.20 019 020 41 44
RI 0.07 018  0.33 50 45
VT 0.49 039 058 18 28
/ﬂigﬂ{fc 0.37 038 046 5 6
NJ 0.19 020 024 42 42
NY 0.38 037 044 30 31
PA 0.48 046 057 20 22
South Atlantic 0.29 0.31 0.38 7 7
DE 0.42 035 042 27 33
DC 0.29 0.31 0.60 37 35
FL 0.12 013 017 46 48
GA 0.42 050 051 26 18
MD 0.22 0.21 0.30 40 40
NC 0.35 037 049 33 30
sc 0.45 040  0.49 21 27
VA 0.27 026 031 39 39
wyv 0.43 052 072 25 16
Eacs;z’r’:lth 0.50 055  0.69 3 3
AL 0.48 048 072 19 19
KY 0.58 066 079 12 7
MS 0.59 068  0.65 10 6
™ 0.44 045  0.60 23 24
ngnf;‘l’th 0.53 0.61 0.67 2 1
AR 0.91 093 097 1 1
LA 0.70 082 068 5 3
oK 073 076  0.90 3 4
> 0.38 044 047 29 26
Ef:n':faﬁ'h 0.58 060  0.67 1 2
IL 0.50 0.51 0.61 16 17
IN 073 075 070 4 5
MI 0.58 062 064 11 12
OH 0.66 065  0.69 6 8
wi 0.56 064 072 14 9
ngtn't'r‘;fh 0.46 045 053 4 4
1A 0.36 036 047 32 32
KS 0.50 048 055 17 20
MN 0.45 047 060 22 21
MO 0.44 038 043 24 29
ND 0.63 062 091 8 11
NE 0.60 056  0.66 9 15
sD 0.57 060 078 13 13
Mountain 0.33 040  0.49 6 5
AZ 0.01 003  0.14 51 51
co 0.32 033  0.38 35 34
ID 0.14 0.21 0.25 45 41
MT 074 090  0.86 2 2
NM 0.41 044 061 28 25
NV 0.17 019  0.26 43 43
uT 0.51 045 065 15 23
wy 0.37 062 062 31 10
Pacific 0.16 014 017 ) 9
AK 0.66 057 012 7 14
cA 0.11 007 0.1 48 50
HI 0.12 015 033 47 46
OR 0.15 015 047 44 47
WA 0.30 029 035 36 37
US 0.43 045 052

Noncurrent Loans to Total Loans By State

Noncurrent Loans to Total Loans (%)
by Quartiles

[J 0.01-0.28
[0 0.28-0.43
[J 0.43-0.58
W 0.58-0.91

Source: Median ratio of noncurrent loans to total loans. Noncurrent loans are 90 days past-due or in nonaccrual status. (FDIC)
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Banking Indicators

Re gi()nal PI'Oﬁle Loan Concentration
. Fa20 |

Construction and Development (C&D) Loans to Tier 1 Capital

C&D Loans to C&D Loans to Tier 1 Capital Trend By Census Region
Tier 1 Capital Last Year Ago] Current Rank Last
Area (Q2-05) Quarter Quarter | Rank  Quarter (Q@3-97 to Q2-05)
70 +
New England 29.6 29.3 27.3 5 5
cT 38.9 420 35.7 22 19 & 60+
MA 32.0 30.9 28.7 25 26 s
ME 22.9 20.3 16.0 37 37 2 50 +
NH 26.6 26.3 21.3 32 30 o
RI 9.4 12.4 7.4 46 44 T 40+
VT 25.8 23.2 222 33 32 2
Middle 2 30+
Atlantic 15.2 14.2 12.6 9 9 ﬁ
NJ 25.3 22.1 16.1 34 35 S 20
NY 12.0 9.9 7.4 44 46 a —
PA 16.0 15.7 14.9 40 40 S 10 AL
so"“h Atlantic 80'8 76'5 66'3 1 1 0 Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il
DE 1.3 20 1.3 51 51 Q2-98 Q2-99 Q2-00 Q2-01 Q2-02 Q2-03 Q2-04 Q2-05
DC 275 33.6 14.1 29 24 )
FL 018 86.8 783 7 7 Recession —/us Northeast
GA 121.7 113.1 102.2 3 4 e Midwest South West
MD 57.2 51.5 47.7 13 14
NC 108.7 104.1 86.4 5 5
sC 86.5 82.6 62.2 8 8 . .
VA 713 696 617 10 10 C&D Loans to Tier 1 Capltal,_ lV_Io_st Recent Quarter Versus
wv 13.6 14.4 11.4 42 41 One Year Ago, By Census Division
East South New England
Central 34.9 33.1 27.3 4 4 9
Middle Atlantic
AL 36.6 32.3 26.8 23 25
KY 24.0 26.2 22.0 36 31 East North Central
MSs 26.8 216 212 31 36 West North Central
= tT: - 6.8 543 492 14 13 South Atlantic
est oou
Central 27.3 25.7 222 6 7 East South Central
AR 46.9 449 30.5 18 17 West South Central
LA 27.1 23.2 22.7 30 33 Mountain
OK 151 140 138 1 42 — O0Q2-04
TX 28.7 29.7 25.9 28 28 Pacific WQ2-05
East North us
Contral 26.4 25.8 23.0 7 6 : : : ‘ ‘ ‘ ‘
L 17.9 18.0 16.8 39 39 0 10 20 30 40 50 60 70 80 90
IN 30.0 28.5 234 27 29 C&D Loans to Tier 1 Capital (%)
MI 52.0 50.3 47.0 15 15
OH 19.7 19.4 17.6 38 38
wi 435 41.2 36.2 19 20
ch:ztn':r«;rlth oy 159 139 3 3 C&D Loans to Tier 1 Capital By State
IA 13.0 12.4 11.3 43 43
KS 10.9 10.3 9.2 45 45
MN 31.8 30.3 23.6 26 27
MO 425 39.4 336 20 21
ND 4.7 3.4 3.0 47 49
NE 33 238 26 50 50
SD 47 5.9 19 48 47
Mountain 57.6 54.3 51.7 3 3
AZ 170.7 160.0 1294 1 1
co 63.6 66.5 56.2 12 12
ID 1143 116.1 87.1 4 2
MT 34.2 35.6 28.2 24 23
NM 49.3 436 46.1 17 18
NV 148.7 1157 1419 2 3
uT 36 4.2 12.4 49 48
wY 419 35.8 33.6 21 22
Pacific 73.6 71.7 64.2 2 2
AK 49.4 46.5 42.0 16 16 < C&D Loans to Tier 1 Capital (%)
CA 67.4 67.3 62.9 11 11 e . by Quartiles
HI 25.1 223 2822 35 34 13-19.7
OR 73.8 783 756 9 9 g ;g-g:gg-g
WA 97.2 93.4 65.9 6 6 B 6361707
Us 31.0 29.3 25.1

Source: C&D Loans Divided by Tier 1 Capital (median %). (FDIC)
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